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source. No one, so far as I am aware, lias suggested
new taxation, by winch, it would be practicable to
obtain the revenue which is yielded by these cotton
duties. In considering questions of taxation nothing
can be more unwise than to conclude that that
particular tax must be the best which is most in
accord with the principles of economic science. The
tastes, the habits, and the wishes of the people on
whom the tax is to be imposed ought to be most
carefully considered, and I believe it will not be
denied that of all the taxes which are levied in
India, there are none to which the people of that
country feel so little objection as the import duties
on cotton goods. It is, moreover, particularly worthy
of remark, that the repeal of these duties must
certainly tend to create greater inequality in. the
incidence of taxation in India. It will be generally
admitted that, owing to the difficulty of imposing
taxes which reach the wealthy classes, an unduly
large part of the revenue of India is contributed by
those who are extremely poor. As the cotton duties
are now almost entirely imposed on the finer sorts
of goods, which are chiefly consumed by the rich,
it is obvious that the repeal of these duties would
reduce the amount of taxation paid by the wealthy,
and would consequently still further increase the
inequality in the taxation borne by the poor.